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Introduction

* It’s the reason why a new EU regulation has been published on the Official Journal of EU on 9 June 2023.

* This regulation entered into force on 29 June. Companies will have to comply with it 18 months after, that is 29
December 2024.

e But is this new Regulation a proper tool to curb deforestation? And what consequences for the pulp sellers and
buyers of this regulation?

* DISCLAIMER: substantial information is still missing, and the understanding of the EUDR is subject to various
interpretations. | do not ascertain that the understanding we have now will be the final one (we are waiting a
Frequently Asked Questions from the Commission).
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Content of the presentation

* Overview of the Regulation on Deforestation of the EU (EUDR)

What will be expected from the companies?

Focus on the Information System

What information is still missing?

* Main remaining problems
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Overview of the EUDR
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Overview of the EUDR

* Main principle: full traceability of the fibers, from the forests to the end products (office
paper, packaging, hygiene paper, books, magazines ...)

* As an intermediate product, market pulp is in the scope of this full traceability.

Wood » Market pulp g Market pulp Paper Reel
Forest lulll'l’ (SME, non Paper Mill Converting Hygiene
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* Other commodities: catlle, cocoa, coffes, oil palim, rubber, soya ..
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Overview of the EUDR
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Has this given product contributed to déforestation?
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What will be expected from companies?

* Requirements of the companies are in art. 4 (obligations of operators)

(1) Exercise a Due Diligence (as described in art. 8: collection of information, risk assessment and
risk mitigation)

(2) Submit a Due Diligent Statement (to the Competent Authority, via the Information System)

(7) Companies shall communicate to customers information, including the reference number of
the DDS, necessary to demonstrate that the DD was exercised and that no or negligible risk
was found

* Regarding the DD System, companies shall:

- Establish a framework of procedures.

- Review the DD System at least once a year.

- (For non SMEs) report publicly on their DD System.

- Keep for at least 5 years all documentation.
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What will be expected from companies?

Collection of information (art. 9). Example below:

(a)Name of the product (reels of paper) from Eucalyptus, beech, and poplar (+ scientific names).
(b) Paper reels of 18 500 kg.

(c) Countries of origin: Brazil, Germany, Finland.

(d) Geolocations of all the plots and time of range of production: Plot 1(latitude, longitude, harvest
between April 18t 2025 and April 28t 2025), .... Plot 98 (...).

(e) And (f) Contact detail of the pulp suppliers and of customers.
(g) Adequately conclusive and verifiable information that the paper reels are deforestation free.

(h) Adequately conclusive and verifiable information that the pulp has been produced in accordance with
the legislation of the 3 related countries.

Information (a) to (h) as to be kept for 5 years and made available to the Competent Authority upon
request.
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What will be expected from companies?

Important: only the information in blue is in the DDS

(a)Name of the product (reels of paper) from Eucalyptus, beech, and poplar (+ scientific names)
(b) Paper reels of 18 500 kg

(c) Countries of origin: Brazil, Germany, Finland

(d) Geolocations of all the plots and time of range of production: Plot 1(latitude, longitude,
harvest between April 18t 2025 and April 28t 2025), .... Plot 98 (...).

(e) And (f) Contact detail of the pulp suppliers and of customers.
(g) Adequately conclusive and verifiable information that the paper reels are deforestation free.

(h) Adequately conclusive and verifiable information that the pulp has been produced in
accordance with the legislation of the 3 related countries.
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What will be expected from companies?

Risk Assessment (art. 10)
The risk assessment shall take into account:

(a) The assignment of risk to the countries (low, standard, high) see art. 29.
(c) The presence of indigenous people ( Yanomami in Brazil, Sami in Finland).

(i) The complexity of the supply chain.

Operators shall document and review the risk assessments at least on an annual
basis and make them available to the Competent authority.
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What will be expected from companies?

Risk Mitigation (art. 11)
Except where the risk assessment reveals that there is no risk, the operator shall
adopt risk mitigation procedures:

- Requiring additional information, data or documents.

- Carrying out survey or audits.

- Companies shall have procedures to mitigate the risk. Those procedures
shall include an independent audit function to check the internal policies.
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Focus on the Information System

Operators
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Focus on the Information System

The Information System has been tested from 18 December 2023 untill 31
January 2024

- 6 European p&p companies selected (Smurfit Kappa, UPM, Navigator,
Lenzing, Papier Holz Austria, Sylvamo)

- At least one non European company (Suzano)
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Focus on the Information System

The operator logs in
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ocus on the Information System

Selection of a product
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Focus on the Information System

Selection of the species
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Focus on the Information System

Selection of the producer/country
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Special Subject Dossiers/EU Deforestation Regulation ( EUDR)

Geolocation of the polygons
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Focus on the Information System

Two Accacia farms (= two polygons) are considered
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Focus on the Information System

The polygon is characterized by several points
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Focus on the Information System

When operation is completed, the operator can issue the DDS
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Focus on the Information System

What is the outcome of the test phase of the Information System?

The Information System runs OK.

e But not user friendly (no selection of default parameters).

* Main criticism: All operations are manual.

* Draft technical specifications for an Application Program Interface (API) are
available as of 27 May. No test in « real life » foreseen before 30 December
2024.
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Focus on the Information System
Next steps

DDS Information System - Next steps

.
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user instructions
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What information is still expected?

* Assessment of the countries (art. 29) .

* Implementing act on the rules for the functioning of Information System (art.
33).

 New version of the Information System (compatible with API).
* Guidelines on the EUDR (is in the course of an intersevice consultation).
 New version of the FAQ.

e Full list of competent authorities.
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Still mainy remaining problems

 Many key information still missing (see above)
 Some examples of unanswered questions:

- To what quantity of sold product the DDS has to be applied (every shipment, weekly production,
quaterly production ?)

- How to handle the diifferent dates of applications between SMEs (June 2025) and non-SMEs
(December 30, 2024)?

* Will companies be able to manage the huge amount of data (especially the SMEs and the downstream
operators of the value chains)?

* How to avoid that commercial sensitive information is disclosed?

 How high is the risk of market disruption (Canada, Chili ....) ?
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Roundtable
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Diapo de fin de présentation

O CopacEL
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